DELHI DEVELOPMENT AUTHORITY

STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES

1. Basis of Presentation

The Authority presents its accounts as per Delhi Development Authority Budget and Account Rules, 1982. The accounts of the Authority are organized under three broad heads each of which is considered a separate accounting entity. The individual heads reflect the governmental resources allocated to them for the purpose of carrying on specific activities in accordance with laws, regulations, or other restrictions. Accounts are prepared under three major heads – Nazul I, Nazul II and General Development Account. Nazul I relates to the transactions of the old Nazul Estates entrusted to the Delhi Improvement Trust under Nazul Agreement,1937 which was taken over by the Delhi Development Authority as successor of the Delhi Improvement Trust. Nazul II relates to the large scale land acquisition, development and disposal activities. General Development Account relates to all the development, construction and other activities undertaken by the Authority on its own account and other activities assigned to the Authority. 

2. Basis of preparation of accounts

All transactions are recorded on receipts and payments basis during the year. The account is converted to income and expenditure basis at the year end by the inclusion of appropriate entries for accounts receivables, payables, fixed assets, depreciation, etc. 

3. Fixed Assets

A. Fixed Assets are carried at written down value. In respect of fixed assets purchased or constructed prior to 31st March, 2002, where actual cost was not ascertainable, written down value is based on estimated cost. In case of self-constructed assets, cost includes appropriate portion of administrative and establishment charges.

B. Fixed Assets include Buildings constructed on land not belonging to the Authority but being used for the Authority’s activities.

C. Land used for Office Buildings, staff quarters, stores, etc. are valued at the disposal/ predetermined rates of land on the date of such transfer.

4. Depreciation

Depreciation is provided at the rates prescribed under the Income Tax Act, 1961 for full year from the year of addition. 

5. Valuation of Stocks & Stores

a. Raw Land

-
At cost. Cost represents cost of acquisition/ purchase including compensation and incidental expenditure related to acquisition and taking possession of the land.

b. Work-in-progress

-
at actual expenditure incurred on development and construction including appropriate charge for overheads.

c. Finished Stock

-
Built up Units comprising of Housing Stock at standard cost at which expected to be sold, including land premium, less estimated cost of completion. 

In case of other stock including developed land held for sale – at disposal rates based on average tender/ auction rates.

d.
Deposit/Contract Works
-
at the cost of work done including departmental charges recoverable as per terms of contract.

e. Stores

-
At the issue rate determined for recovery from Works adjusted for handling expenses related to issuance of material. Material lying with contractor being adjustable against contract work done at predetermined rates, is treated as advance to contractor.

6. Revenue Recognition

Revenue is recognized on accrual basis, except where otherwise stated due to uncertainty of realization and quantum of revenue.

a. Premia and sale consideration received on disposal of land, built-up/constructed units, like houses, offices, shops,etc. is recognized using the full accrual method on issuance of Possession Letter. 

b. Interest element in hire-purchase installment is recognized as revenue, in proportion to the principal portion outstanding.

c. Rental income is recognized  on accrual basis with reference to the period to which the income relates. 

d. Ground Rent and Service Charges are accounted for as income on Cash basis. Ground Rent is booked net of share payable to Delhi Administration

e. Penal charges, composition fee, damages and interest on delayed payments are recognized on receipt basis.

f. Interest on investments is recognized on accrual basis.

7. Interest/Compensation payments to Allottees

a. Interest on registration money received from registrants of various schemes is provided on accrual basis.

b. Compensation for delay in completion and allotment of flats to registrants of self-financing scheme is booked on payment/ adjustment against premia.

8. Deficiency Charges

Deficiency charges paid to Municipal Authorities, local bodies or Corporation is accounted for on the basis of charges accepted and paid.

9. Recoveries/Payments to Nazul Accounts

A. Recovery of Establishment & General Administrative Costs :

Establishment and General Administrative costs are charged to General Development Account and appropriate portion of expenses relatable to Nazul I and Nazul II Accounts are allocated and recovered in proportion to the expenditure outlay on Schemes, Projects or activities under Nazul Accounts.

B. Land Premia for Schemes on Nazul Lands :

Land premia in respect of Nazul Lands appropriated for various Schemes under General Development Account is booked as an expenditure by credit to Nazul Account on completion of construction of the properties, at the pre-determined rates as prescribed under the Nazul Rules.

C. License Fee/Service Charges for use of Nazul Properties :

License Fee/ Service Charges for use of Nazul Properties such as Staff Quarters, etc. is booked by credit to Nazul Account at such Government notified rates as per applicable rules.

10. Compensations/Arbitration Awards

Payments towards additional compensations awarded in respect of land acquired and arbitration awards are booked on payment basis. 
11. Recoveries against specified liabilities/funds

Recoveries against specified liabilities/funds like Share Money, Fire Risk Insurance, EWS, etc. are credited to separate Liability/Fund Accounts created for that purpose and expenditure and pay outs thereagainst, are recorded by debit to the liability/Fund.

12. Employees’ schemes and retirement benefits

a. Employees’ contribution towards General Provident Fund Scheme is credited to the General Provident Fund Account and is invested in approved securities as per prescribed guidelines. Interest accrued on the accumulated contribution, payments, advances and interest earned on the investment of the Fund are accounted to Fund Account.

b. Amounts are set apart from year to year to a Pension Fund Reserve Account and Gratuity Fund Account, which are part of General Development Account, to meet payment of pension and gratuity to employees after retirement. Investments are made of the Funds in approved securities. Payment of pension and gratuity and interest earned on the investments of the Fund are accounted for in the respective Fund Accounts.

13. Policies relating to Transitional Period

The Authority is in the process of transition from the present Receipt and Payment based accounting to Mercantile System of accounting. Entries for adjustment of various assets and liabilities relating to earlier years for transition to the new system of accounting are passed through ‘Adjustment to Surplus Account’.
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